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VIROINIAcC'SXORB TSS VIROZNZA OAB AND OIL BOARD

DRILLINO QN: T SRRVSD Sy NRLL NQNSSRSD
V-2343 TO Sl l DSXLLSD IN TSS LOCATION
DSPZOXND QN SRNXSZT 3 NRRRXO«
NX40 ~~~~ ~e «OLADSVILLS NAOIBTSRIAL
DIRRRXOT, IX SS COQSyl', VIROINIA
(the «4ubjh 4 Lands" aro wro
partiaulorl) described on snhibit
«A«attaahd berate and sado a
part hereof',

APPLICANTc SQOXS IRLS RSOOIIRN SXPLOSATION )
A Div colon at SC)uitable Resources )

Sns m Oaspasy )
)

lil.ISP 4ONmc (1) SBTASLZORNRNT OP TIN DRILLZNO )
QNZT SSSOCIXSSD XN RRRISXT "A'
ssssiw %HI,OSRVSB BF NRLL NO. )
v-2343 (herein
Drilliay Snit ) PQNINIIT TO )
9 45 1 341 20, CODS 05'
VISOXNZA« AND (2)POOLINO OP )
ZNRRSMTO IN BOSJSOF DRILLZNO )
ONZT PSSNRNT TO 9 45 1 341.21,
CODS OP VXMXNIA« PON TNR
PROOQOTZCN CN'ONVRNT ZONAL NATONAL )
OAB PRBN BNROT PORNATIl&S )
(herein sosettws RQfsrrod ta as )
«Oas 1

)
)

LSOAL DSBCRIPTEON )
)
)
)
)
)
)
)
)
)
)

VIROZNIA OAO
AND OIL BOARD

DOCXRT NO.

VOOS 92-1117M I) 3

nspanT ap Tss soann

pIwxws Asn'snsn

1. Nssscc o Data ssd Plawc This natter cans on for hwriny bete, tho
viryinia oss asd o,,l Baaed (herwtter soard«) at 9!00 a.s. an N

—~ 17, )92,
Diolconson Cwteroc,as Saon, Beuthwwt Viryinia Sducatian 4-R Center, Able Ion,
Viryinia.

2. a «~c Richard A. Counts appwrod for tho Applicant) il cdra
B. Riyyec Awietact Attorney Oworal, wae prewnt ta adviw tho hard

3. ~(sC ictias asd SstkwC PurWant tO 5 45.1-361.1RR RBN., VQ I .nia
1950 as esse)ed, the Board tinde that it has jurisdiction aver tho ec 4 ioat

natter. Based upcs tho ovidenoe presented hy Ayplicant, tho Board also ( ~
that tbe Rpplicanl hae (1) enecaised duo diliyonoo in oonchcotiny a ww]c )ful
~saroh of r 0 iy available saurws to dstessiw the identity and wberoc 3 i ets
of each yas or oi. owner, coal ower, or s4wral owner haviny an interc ~ i in
Subject Drilliny Bait underlyiny and casprieed of Subject Landel (2) has C,von
notias ta all paz tow (herwtter sasetisse persos( ~) whether roterri c

l

to
individuals ~ carpe rations partnerships ~ awoaietians ~iw bueisc ~ i loo ~

trusts, joint vsn:ursa or other loyal anti.ties) ostitlod by 5 45.1-3II 19,
Viryin( ~ Cods, 195) as ~, to notloe of this oppliaationl and (3) th C the
Parsons set torth (n Snhibit 0 hecato have hew identified by applicant as c c i er~
of yw or oil, ecol or ninoral interests uadsrlyiny 4ubject Drillisy Unit,
inclucUny those wbo have not heretofore leawd or voluntarily ayrwd to Zi eoe
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their ietereeae. yurtber< Cbe Doard has soused sotioe of this haarisN,s be
yubliebad ao SCSS CLSed ht 5 55.1-351.19.Dg V Lais OS4eg 1944 ae
~eeccyaa+ ths NCar4 beraht fia4s that ths aet NLuas herein sstishl all
~csccccest rcsycisa csocst Noar4 rule uscyciseeento aad che aiaircsa stands n I ~ of
state 4no ~

5, DLaah coals c Noae.

5, aslio! Dssssstsdc byylioast rscycosts {1) that yureuaac to 5 15.1-
351.20, Co4s of Vi c{{Lnia, 19$0c as aaasdedg the Real establish SubjooC Dr {.I Liny
Dnit to be serced Iy Well No. V-2353) {2) that yursuant to 5 4$ .1-351.21, Co4e
of Vir0isia, 1950 as ~, tbo Doar4 ynol the rL{)hts, interests and ~ ~; ates
of tbe bncnca and ~ ysresas listed Ln Nahihit ~ hereof, aad their hna ci and
unbnoce beLSS, ~ caoutor ~, a4aLaistraters> der Loses, trustees, aesiNc ~ and

, loEE ', ' ~~. t ah 8 llllW eel WaeaCI, &el»lh»
yruduetioai of 4&i yr ~ f~ the Suhjeot DrLllie5 wait established Srl tbe
furaation 4eeoribc 4 as frue tbo surfaae to tbe total 4eyth 4rilled ef 3,90$ : cot,
~ed all aaeao behC esne LneludLSD, but net lieited te tbe WSLr, DeeuuCLan 4 C i LOS,
Nauueeliff c Nana@c NLS Lies aa4 hearse feraatiuno {hereLn Suhjest Dorset II I Co )
un4srlt aad om trised ef tbo Subject Leads, {hereafter saaetiees oolloe:.i colt
L4sntbf aad ~~~A to as well decoct aad/or oyeratiea in tbo ~ Hi )oct
Drillia0 Wait ) g c n4, {3) that tho Doard dooLSnacs syylioant as Dnit oys ni cor.

7. asLLoc s ~c 8» Cecycested relief in this oaccso be and bos Hi t io
Sraated ands {1) )aresaet to 5 5$ .1-351.20, Cn4o of VLr0Lnia, 1956 as a
tbo seard harsh r establishes subjont Drillia0 Unit) {2) yursws c to
5 5$ 1 352 ~ 2loC 3c Coda of VLrSLniag 1950 as g Rycitohlo Nse a I coos
Rcyloraacion {hera ldcer Snit oyorator» ) Ls 4os. tod as tbe oyeracur auth c '.aod
to drill ae4 oy sate tbs well in ths Rch foot Dril1ia0 Qait to y c i bene
cuscrentienal Wae facy subjeot torccatioes, subjest to the yerait yrecc..c i lens
contaiesd La 5 45i I 351 27 NL ~i, Sa4s of VLrNLsia, 1950 as:::=,to ' ISO-
0$ 22 1 Nfc g 4 cs asd eil NeSslsCLens and to 5 ~$ 22 2 NL ~o ~ VXI '{

I
tsia

ea~ asd oil 1)eSccxatieas, all as~ fry ticcs co tins) asd {3) tl ci sas
interests and ~ ~ Ln Subject Drillin$ Ihcit af tbe bnuwa and uabnews yc c uncs
liste4 ea Nabihit I. aatasbed hereto asd sade a Dart hereof, an4 their )sco ci and
unbnewn boise, e wstces, a&Lnietraters, decisoos, trustees, assiyn c and
saseeosors, boCh:~to aad raaote, leased uc ualeased, bs aa4 bsrel5 aro
ynoled Ls tbo Ssh lect ysrsstions Ln ths 4uhjeet DrillinO Unit undarltic 5 and
uoayc'Leod sf tba 5 cbjeot Lands.

Ssbjest toreitted tiold an4
tsrsst Lons Unit Siss Well Lccnntinn Wall Clnssif Lccai Ci cc~~ at Cho

total dsyth
drillo4 of 3,900
i'sot, and all
areas

between'noludie$ , but not
1Laited to tbo
Deceaien Shales,
Naooaolif f < Nsson,
NLS LLaec Weir and
Sores feseatioas

Leatolt
1 $ .55-aero
oiroular
4ril1is0 wait

V-2353 {Soo
Nahihit k
for looatioa)

No ayyliuablo {i»ld
rules) cusnceatic ci il
Sas an4 oil we) 1
under Statewide
Syasie5 55$.1 ) 51,.17
Cede of VLri0a{

CI~e aaondod
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per ths Sub~ Drllllny Unit
uaderlyiny aa4 oeayrlse4 et tbe Suh}ost

Land Sorve4 hy Null Nc. V 2242

oiu ccunty, vMOLnia

s. Slane ~ aad sleacina norlodc kny oao or cll ower nsaod ln 2 ci lblt
s whc has acc beri 'afore leased to tho operator an4/or voluntarily «sreed t a pool
theM lntereeCs la ths Oao ln ths oct Orllllny Ualt aay elect cms c tbo
opt lou asc fort) ln psrsorayb 9 below ud ause olvs written ncclos i II 'la
~lestloa et the e(ties wleste4 nader parsyrsyh 9 herein te the duloaato I Unit
Operator at tho «theses shaw below within thlrCy (30) days frcm ttw date this
Order le reoorded la the county shove aeae4. 4 tlasly aLootlen shall he
tc have been sade Lf, oa or hodosa the lest day of said %Mes perle4 acsb
~i«ctiny i ~ I as 4sliveaad bis written olectLea to the n <~ec, lait
Operator st tbe a4 loess showa bolas or has 4uly post«ached aad pl«sad Lts w c I Iten
~lectica la first slane United SCatos anil, yeetsye prepaL4, ad4raseed uI tbs
Unit eyorater at i,he address show below.

9. RleutI cm Cntiunac

9,1 oucicw i 1 Tn aurtcciuutu In Tba novae~ aud cbcornciuu i u'bu
nrL11I uo Unite b«g yas or oil owner nosed la Rahihit D whc h uI nOt
leadeI to tbs Operator aad/or voluntarily syree4 tc youl LmM
interest la Sub)oct Drllllny Ualt aay elect to yartlclyats . ci tbe
develcyaenc sa4 oyerathm cf tbs sula5eet Drllllno OaLt (hae cI ftor
psrticlyatlap Operator") by «presley to pay ths asti«ate oI'acb

Portlc Lns oyecmtor ' prcyortloaate peat ct ths actus L and
r ~ able costs ~ Lncludluy a reasonable suparvisicn tong c I tbo
wll I aveloyaeat sn4 operation Ln ths Sub)sot Orllllay Oalt, ~ c are
yartic ularly sot forth la vlrolnia oas an4 oll Doar4 Rooulat, ci c vs
44M -22.2, Section 10 (horela cceyleted tcr Prcduotiea Oa I, >") .
purtbc rc a partieipstiny Operator ay@sos tc ysy Cbo osCiasts o f sech
Sortie lyatlno operator ~ proportionate part of ths Detic Ic «dr
ceaykc Cod&or ~bm Costs as set forth below tc tbe lait
Oyerac sr within forty-five (SS} days free thos later ct tbs cb I, > of
aallicp or ths late ot recordino ct this Order. 9bo ost; ~

ducted

Caaplc ted-fcr-production Costs tor tbo Sub)oct Drllllny Ualt i c, c u
fcllca vc

~stlaatsd, Ccapletod-tcr-Production Coatee

$201,000.00

b par(lclyatlnO Operator' prcycrtlcnato cost bsrecmdsr sbsLI be
that ) cram of said costs which tbo net alaoral acres 1 c tbs
Suhfec c Drilliny Unit owed or clalasd by such Partlcl) ~ I LnO
operate bones tc tho total auahsr ct aineral acres Ln scb;ect
Drllll CO Unit. Pvccvidud, hCWOVer, that Ln tbe OVu ~ I aSorti Lpstlny Operator elects tc particiyat ~ ud falls er rotuc ~ i I tc
pay Cl e utiaato cf hl ~ proportionat par cf tbo Rstls ~ I sd
csaylemd-ter Production casts as set fort above, all wltbic the
tins «a forth herein ud Ln tba aaaasr prauribed Ln parayroy( I ef
this Cb cIsr, thea snob Sarticlyatl«p Operator shall be:: tc I ave
elects I aot tc participate ud te bove elected ccapensatica Lc I Lou
of yar:lclpatlcn pursuant to Paragraph 9.2 herein.

9.2 Cation 2 Vu aouaivo b Cash nnuuo Ouuuceuwticnc In lb 4 of
pectic..peti«9 ln the doveloyaont ud operation oi Subject Drl L) LnO
Ual.t ucder parayrapb 9.1 above, any Ou or cll ower la SucI act
Drilling O Unit wbc bas nct leased tc tbo Operator and/or volant r, lly



500K 745 PAGE f33
aycna I Co yssL their interest La Sub~ Drilliay Vnit esp e) ~ i C to

s sash beaus oeasi4ecation ef SS.SD yer aet «Learn< sore
hp sash posses> -- -Lay uyae ontcg ef CDLo asdv se4

assai wday rl)P until .:::::ef ~ Lsa feesDrilled»
Snit. aa4 thereafter s copnltp of 1/4th of 9/Saba (ti nlvo

~ed a~if yerseat (12.SC)) Of the aaC r:::: caeaiwed Vl the
vaic Dysrntoc for tbe solo nf tho oeslhad Nschnao aas

anal

sns~=~= ys ~ Sroe cap well dove'~ --—--- bp thiv lr4sr
(foc; as@yeses of this Dodec, aet v shall he aotunl ~.,
reeeL re4 loss nll yeet~ee&setien nests Lsoucsod ~~ i the
wsllh w4 Lneludiay, hut net lieited te, oll Vatbociny,
Crest J»g tsnnsysccahion and earboclay eostag wbschoc QocR» ~ 1 9 bf
Vnit 'I lgacshoc or n thic4 porose) so fairy r ~ls nnd I'I chio~' bias to he yni4 to said sas oc eil cwaec. Shs initio I rash
beaus shall ~ 4ss nsd ow whoa so sleeted nsd W], bo—.'~,ysi4 er oassowed within sinty (44) dope of records~ I of
this < sdar. Shoceafter, annual nash «, i!nap, shall
4se ol IO awiay on snob nnnivorsarf of the date of reoocdiey 0 ( Ibis
««« is \& ~ ««««I ~ ««««oc«l««««, «~et ——,~ ««, ««l h «, «(«aa«««'(so} eel t sa«aa«~ ~ .'a «
Lnithil sash bonus sad tbs nnssal cash bonuses. Lf sng, nre ~ > Paid
or eacswa4 sni4 ynyaent( ~ ) shall bs ontisfnotion in full fia, nll
riyht, title, interest, estates, and olnteo of such oleotiay Ii ~ or
eil m aer te ths eas pceduoo4 frw Sub~ Recession Ln the 4 I i )est
Lands, anoept, however, for ths 1/9th royalties due horouede.,

Ths e) sation ends un4or this pnreprnph 9.2, wbon so endo, olad, L he
~etio(notion Ln full for nll ciyht, title, iatorests, ~~ snd
alarm ef sash o)satiny aea Ln nwg well devolopeeet ned aye vi.ion
oevesv 4 hereby nad such slestiay yereoa shall hs:: t v nnd
horohI 4ens lease snd assign nll Its riyhcg titlog Lebol H i Its~

olnise to tbo dns pr~~ fcM sub~ torescl e I Ln
the R b)oot Drilliny Vnit to the Vait Oysrator.

9.3. ~in« 3 - %n abase In sbo nnw«>~ And ~nCInn nn 3 'en-
snrnL«(nation Dnnann nn R anno(od Danie nnd se annniua a«««f~ «

2n ~«of snobs 2n lieu of ynrtis 'las Ln cbo devel~. nad
oyocat Lon ef Snb)eot Drillinv Snit psrssrayh 9.1 nhevs < ~ i I in
lieu cf coneiviny n sash bonus o I~stion under pncnycag I 9.2
above, aeg Vns or oil owner snead La Dnhihit ~ who has aet lea vi ( to
ths OSvcntoc na4/or veluatscLL)p ayceed to pool theLr ishceeeti in
~ubyvsI Drillinv vait enp sleet to share Ln the devel~'ad
nyocsa lon of Suh)ost Dcilliny Vnit oa n oarrio4 basis (na n «Cl Fl 'iod
Nell e <ntor ) os that 'Cha c««w««tioance of Cbo Ooaylote( l Or
Pra4ue ILos Ooet ~ besehf nlbssahle to Oarrie4 Nell Ow- --

«, '
Lntorelh Ls ohnryad aysinst snob Oarriod Nell ayaretoc's sbn tl of
ycedne:Lon fam Duh9eet Drill&» Obit. All of sush Oscried l sll
Operate' riyhts, title, hslmeats, eeCntos nnd olniss Ln ~
Drilli» Vnit shall ho ~ aad hereby nro assiyesd to Chn nit
Operas>r until ths yceoeodo fcew the sale ef snob Onrriad l sll
oyocsc st's share of ycnduocken Am suh)eot Drilllns vait (ansi a i Lve
of an)p royalty, ecoeso or evecrldisv cegnlt)p, or ocher no~a ~ 1 lav
or non soot~Lay burden ~~ in any leaser nos(~ th ~ ssf
oc syr meat roleties ~ oevariav sscb interest) ovnnlo I i ces
huadce I passant (3DDC) fsr n tossed Latocoet or two hundred ys e~ nnt
(24DC) foc nn ~ s ~ interest (whiohovor I~ npplioshle) of I IEoh
Oscrfe i Nell Oyacster' share of tbe oeay1ocod-for tcedecaioa 0 ~ sts
nllooal de to ths Latorsot of snob oncried Nail Opscstoc. Nbo a 9»
snit oI ocecer roooupo nnd rooovecs f~ such onrr~ Nell opera C I r ~
nssiya 4 interest ths nacunto provided for above, thea, the as 4'
Lnterait of snob Oarriod Nell operator shall nutoenCLoslly c vi art
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bseb ta such Serried Sall operator, aad f~ a$4 aft«; euab
reversion, ouch Serried well oyacacar shall hs tceace4 as Lf LI ha4
yactisiyacod initially undec pacayrayh 9.1 aheveg aad these ~ I cor,
~aob SSCCLOLyotiay ~ shall bo with aa4 Shall ~ ~

~

his
c ~ ~ ioa¹to post, of all further oooto of ouob woll 4ovelef ~ I at ~

9ho ~ Iostloa node undec this paropcayh 9.3, whee eo endo, OC ~ 1 bo
aatioISSCLSQ Lo full fer all riybts, title, Lsscecests. Sscac ~ I aad
aiaie I of ouoh oleetiay pes;sea La aap well doves~ 0$4 eyc r I ciea

hereby $$4 ouch oleotissy psreoa shall be:: ta hc rI aa4
bosch r loss assiya all Lts r, title, isbocest, ~~ " aad
alai«l La the yos ~~ fsm «Shiest pecenciea ia tbs ~ c!(cot
Drill.np onit to the Oait Oyaratar far ths period of ties SI rLno
whish its interest Ls aaccied 00 shore pcovidod prior I c its
core« ILOQ hash ta sush oloatiny persaa.

lo, cnclsw Q ca scssnnnlw OLaacs In tho event 0 person fails ta II Loot
within tbe CLSO, ] n the must and in seaeccSsaoe with tho torse af this Oc SI r ar
ths altersstives I et forth Ln paraycsyh 9 shore, Suoh yececa aaeeyCS as t s cuob
person'0 interest thea suah yaccea shall he:—ta have slanted lci: ta
portiaiyato La Clue ——:—~ dovoloSI«sat $$4 operation af «sb$ oet Drillia I Salt
and shall hs ~', ac@jest ta 0 final loyal dcn~~tkoa ef awneashiy, t s Save
~looted to aooayt as eatiofaetiea La full far all Such yocoan' ripbt,::, Sls,
interests, sscsboc and 0LOLSO ths oansidesscisa provided ia psrapcayh 9.2 II save
far whish its ieleceet Ounlifies an4 aha\1 bo ——to bere loosed c!1/ar
aosiyned Q11 his ckohc, title, Latocests, estates aed Olaine ta Sas I c tbo

Dailliay S SLC to the DQLC Oyarstar. Pereeas wha fail ta ycoyeclp II Loot~1~::. t ~ WU 4 ah ~isa ~ teal ~ tettt I
parapcoyh 9.2 Ln s aaiefaatiaa Ln full for all cLCSbt, title, islteseets, e CI stes
~nd ala%«0 of oua I person ta tho Ons Ln tbo ~sot Lends QINSSC'lying SI II I [oat
Dril liny Dait.

LL. ~N s ~s c~ni~ $ ~s xn tho event a yama oleltl ta
ynrtiaiyacs uador yacaycoyh 9.1, het faLLS ar refuses ta pap, ta oscar ~ tbe
yap«set ec'a sails as scca—.~with the OQLC Oysecaer far tho papsssat a! nsab
Person 0 c ~ LC aeCO yart af the Dsticcated Oaayletad-fer Produetiaa nels I u
~ot forth hossein) $11 SAILS ths ties and Ln the snnnsr ao pcosarihed Ls 'IhLS
Or4ar, thea saeb ~ shall bo ~ ta have withdrawn bis OLOOCL ~ ta
participate aa4 Sh i&lho ~ ta IWro elected to aesoyt as satiefaetioa LI I .!ull
for suob ynsesa 0 rirfbts 'titles LSCOCOOCt OstaCOO $$4 CLSLSSS tho sash S I CSQO

aeasidocetiea yser lded in Pareycspls 9.2 abave far whish bis Latereet OQSI S 'les
..s~ on Cho ~ sooso burdens attaah04 ta Swah LntscooC ~~e OSSI I IQab

snob Dessus aoasid ScallLOO dQS $$ ~ result af ouah ~ olootlan shel I l ho
toadered, yaid or ~ oecnued Srf Oait Operator withia ointp {SQ) days after CSN ast
day aa whish Surd dsfaultiny yereoa under this Ocdsr shccl14 bees pail bLS
ycayectioncae part af Suoh aost ac Should have e$4$ satiofastory arr ——:—— ' fac
tbe ~1tbocesn,'. Nhoa ouah sash beaus aeasi4ecocien ie ar esacasn d it
~hall he SSCisfaotI oa Ln full far all rLCSht, title, Lsdsecaots estates aed c 1!Les
af swah parsee ta oas underlyLQO sub)eat Drilliny Snit Ln tbe Sub)set LI a4$
aovocad hocebf.

12. n 4 ~ af Tssoacwans Zn thn creat a yecooa oloaCO ar fail! ta
~loot to 4$ ocher I baa yarcioiyafo undsr pacayrnyh 9.1 shove Ln tbo derela ~ i ~
$$4 oyecstioa of t, lo Oas well La «shgeeh Dcilliay Incite then euob c ~ ~ I all
he ==:::: te have a sd shall have $$$L9$04 unto Oait oyeratec all af ouob yac s n ~
riyht, title, ietc costs, estates $$4 Olaicss ia and ta oai4 well, La Sos nat
pausatioao Ln «sh)l et Drilliny Uait, and atbac chare in Oas yco4w&LOQ ta r Lah
~uoh yecoen enp 9 s entitled by reason of any election ac' ole r I Lan
bounder.
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~~ <sr <a<eraser«S<y<Ltahlo Nascuroos NnRpleratioa li < aa4

hor<Rbp is~~ as Sait oysrator authcained tc drill sad eyerate % R . Nc.
v-2353 in Subject yscaacicas ia Subject scillin0 Qait, all subject to tho Ri ceit
ycevieiens ~+~ ia section 65.1 351~ 27 Nb ma. g oe4e of virylnia, ]9' as:, 05 40<bd< R 22.1 W ~., sac and Oil Lens aa4 $5600-05-R 3 2 Nb~.,V~ Ne < aa4 Oil Seer4 Se5ulacicns, all as ~ f~ ties t< ~.iae,
and all <n(c<stieas ro5uiesd hp this dc4er shall bs ~Lasted tc Quit OR ~ i ster
in writinS eC Cbe address showa below<

Richard k. Osunts
Ocuasel for 5<Suitable Sseeurcos Ssylcratical
2550 last Stone Drive, Suite 120
KLaycyort, 9N 37660
Phase< (615) 375M$99
tan< (615) 37$-6097

ut cf ouorntL<w<s< Quit Oysratcr shall cowonco cr < ause
tc science cyera<.icos fcr ths drLLLLn0 cf anp well covered berobp within ", Csee
hun4re4 an4 sintp- five (355) days fae tbe 4ato cf this order an4 shall r — —,— to
th iM a Sile . IPa iteya .t ~11~ h ~ Il
Dross<a<ted, Ches If<Le Order shall Cora<Reste, erceyt fcr anp cash ~ <, i p<nQ
ynpeble hereunder otherwise, unless cessor terninate4 bp Or4er of tbs R<) ard,
this Ordec shall <eyiro at 12<00 D.N. ca tbo date on which anp well ~——. hp
Chio cedar Ls ~~)p ahaa4ens4 aad yluyysd Nrcpevcrg Ln tbo event an Rl Peal
Ls tabes fnm tbi< i Order, thea tbs tice between the filiey of the yctiti «i fer
l¹eal an4 Cho fin RL Order of the oircui.t court shall be occluded ia calcu ui RLnQ
the cae pear yeri<4 referenced herein.

15. e ~ ~' Lian< Qnit Oyeratcr, in a4diticn tc the other ..:,Rhts
afforded horounds<, shall have a lien and a rLyht of cot off on tbo ~ ~i <ral
~states< riyhtsg ~ ad interests owned bp anp Screen subject hereto whc ole «' tc
yarticiyaCe under para0rayh 9.1 ia tho Subject Drilliey Qait tc the cctee: <hat
costs Ln<n<rred in ths drillin5 or cysratica on the Subject DrillisQ Quit «<a a
chsr0e a0aiast suc R Serena' interest. Such liens and rLQht of set cff ch <:I L bo
~eyarahlo ac tc I ach csyarats yerscn an4 shall @main lions until t}w

I
lnLt

Oyeratcr 4rilliay or cyaratinS ssp well ——— — berehp has boca yaLd th<
~

.'ull
~ecunts 4uo nader Che terna of this Oc4er.

15, nsomm nravisisns <

16.1 Nscrnu account < Sp this Order, tho Soard instructs tbo Sscrcw <ont
neao4 hernia or sn) successer naead bp tho Soard tc establish aa Lncoce~~ inQ
~screw account, (b< cain the Scores Account ) to meoive and account to tbe erd
yursuant tc its a<<;~t fcr tho escrcwed toads hereafter described<

Raaewell National Sank
P. 0 Scc 909
Renewal 1< Vh 26551
(heroin Sccrcw $0ent~)

16 2 ~ ] uu<vLuR<w<u 9IEr <uileasmaaa sr <ua1~<<lu nous<<us< Rf anp Dc pl ont
cf bonus< repaitp <~~. cr other yap<cant due aad cwin5 under this or4or c cl nct
be na4e because the yorsoa entitled thereto cannot bo located cr is - ~, i hoa
~uch cash bonus, r< yaltp yaRu<eat< cr ether yaRu<ant shall nct be c 1 le<I i Lth
anp fun4s ef Cbs Qa <t Oyerater and shall, yurouaet tc SectLca 45.1-361.21D,'ado
of VLryinia, 1,950 <o

—-- —,and sai4 ~ Nell bo deyositod bp the Oyer~ tcr
into the Sscrow b<ueuat, oemeaein5 within sintp (60) 4aps of raosrdinS of i CLo
Order, aa4 cantina( a$ thereafter ca a aeathlp basis with each dsyesit tc he ~ i Re,
bp uso of ~ rayert Rcsaac asycevod bp the zncyoctorg hp a 4ato which ic nc <, I ter
then aintp (60} dan after the Last dap cf tbe moth boin$ reycrto4 aa4/c .. fcr
which fua4s are eel ijoct tc deyosit. Such fun4s shall hs he14 for the encl«i Lve
uce cf, aed cole Rwnsfit of tho Sarsen entitled thereto until such funds ca< bo

6
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C
yaid to sash yesunI($ ) or uatil ths Nsorow Ayaat relicutslsbos»ceh tu
r»9$Lrsd hy lear Ir pursuant to 0$4sr of tbs Doard ln aoeor4$ aeo «1th 9
361.21.0.,Cele of Viryinia> 1960 as ——-=.

~ as
S.1-

17. $$$$LLL sc~c~c Tbs Doard syeoltioally aad syesially fisc ~

17.1 Ayyli cant Ls $ dlvisioa of DOultshlo Rseourees Nnoryy ~ ', $
oeryo cation duly authorised sad qualitied to transast busls ~

I
~ Ln

the O~lth ot VLrOLnisg

17.2 Ayyli cant elaine owasrehLp of Oas leases on 99.6299 r ~ . ofJ.
SubjeIt Drllliny Onlt an4 tbo rlyht to enyloro tor, devel and
preduIO ooooontlonal 9$$ and oil free sam.

17.3 AyyliiIsst 1,~ aa eposator in tbs Oaenonwsalth of VLrylnla aul bas
~atLs.'io4 the Dosed' re9uireoonts tor oyeratLons Ln VLrOLOL cI

17.6 AyylLI Iaat has ~::: the 4rillin9 of Well No. V 2363 I ci tbs
~ubj» It Drilliny Walt to develop tho yool of Oas in ~ $ jest
yesna1 ',Lens

17 S Dst tIccth Ln yah)hit ~ io ths ~ and last hnown address o
perocuI of rooosd identified by tbs Ayplioaat $$ Oas or oil, o
~Loerl 1 owners wbo nay have or slain an interest ln tbe I
Dubj» t Drllliny Wait usdsrlyL$ 9 aad oasyrlsed of Subjoot La

17.6 Ths Suoyosed depth ot Well No. V-2363 l$ 3,900 feet.
17.7 Tbs octieatod preduotioa over the life of tbe proyoood wc)

369,9) '9 not.
17.9 Ayylic aat ' evi4$ $$$ establish»l that tho fsir, r ~1

~Oaitc ble ~Los to bo yai4 to any yeseon in lieu et the
te yar tisiyate la any well severed hsreby are those options pe
Ln pac eyrsyb 9 above.

17.9 The DIhjeot Drilllay Wait does aot oonstitute aa unr
arbitrary ensreioo ot Applicant' riybt to orplero tor or yc
Oas

~aob
1 or
I ln
~ ~

is

or

17.10 Tbe r Illof raOueeted aad Oraatod ls just aa4 r—-4LI I) ls
~uyyor ted by substantial evidence aa4 wi)1 afford sash person: n the
~ubjos 1 Drllliny Wait tbe opportunity to reoover or soeeive, wi tl out

=-y sash yeresa' lest an4 fair share o .'he
ysodos cion ot ths oao fry Dubjest Drilliay Walt. Tbe Orant)» i ot
the Afylieatisa and relief ro9$osted therein will secure ti the
eatent yseeihlo tho Seeatoet ultinnto rOOOVery Of OOOVeatieaa]

~
asc~~~ i~ or assist Ln ~~Lay 'tbo various typos of II I eto

ysehib Ibad by stetuto and ~ or assist Ln ~—— i» I tbe
eesrel ctive riyhts ot all yorseas la tbe subject ~ scarc ~ I of
~uy94y La tbs Duhjost Loads. Tho»kferoc tho Doard ls satori li an
Order )rantla9 tbs roll»f herein sot tortb.

19 Mac 1 ca ~ nf ender Aud rilluo nt krflduvltg Appll Dan't or its Att 51 noy
~hall file an affhlavit with tbe Sesretnry of tbs Doard within slaty (60) ,'ays
after tho 4$to of I osolpt of this 0$4or statiny that $ true and oorsoct 00 p~ of
~aid or4sr was nallo4 withla seven {7) days fry the date of reooiyt ot I his
Order to eaob yor» In poole4 by this 0$4or whoso ONRMe is bnown
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~w fsf anat aesfsedss Tbs Director shall provide all I
aea esl4eelc to a 1 aaas Nish r ~ls aoosss te all rosse4s fer sub)eat, ss Ar

UaLt shish are sshaittod hy tbs salt operator to said Direotsa ssd/p
I ——ts) ~

30. ~~t~s Thorefosav ths reSusstad relief sad all tss ui asd
provisioss set fs )th above bo asd hereby are ss'asta4 aad IT Is so

21. Nrfssf'-Lvs antes TbLs order shall bo affective oa ths data el its

, 1993, b)

~sscutioa.
INWR SND SSisuvesfv thLs ]N dsy of ~ I 1993, by a ea)

of tho VLrSLsia O ts asd Oil R4rd. ~c
CSK~aav ~ R ~™

IMS SSD FSSSSSNSD this /2 4ay of ~~~/~
z., 'if/Z .
principal tive To The Staff
VLrSLnia Sas aad Oil Soard

rity

STSTS OF VISSINIh )
OOONTT OF SISS )

aohsssalfsdSst ca this JS~ day of ~ ) )93v
VVV IIV VAI VV I NWII I ANI I S~ ~VA ~ VI II, I
appoass4 Sassy Nsa pier, hoiss duly sacra 4id —: aad say tba% bs is csn d maa
of tbo 'virsisia se ~ and oi.l sosrd that ba ososutod tha ~ aad was asthf u Leod
tc do oov

Ny ccaseissicO Supt ros 7/31/94

sussa s earrotc
Notary public

STSTS OF VI)N)ISIS )
CXWNTI OF NISS )

hshnowle49ad on this J~ day of , 1993, porssni lly
bofoso ae a notary public in aas for tbo C~ 1th Virpisia appeared ai roa
Tboeas Fulesr, bsh S duly sworn 4id 4aposo as4 ssy t hs is principal Sass ul i,vo
tc ths staff of tba virSisia sas asd oil soard, that ho asocutod tbs ~ at d was
autbosissd to do ~ t ~

'susaa s sarrott
Notary public

Ny ccasd.ssioa onpkes 7/31/9S

VIRCINIAI I tl*CI I'fff fIN CI s'IC I &1D II )
This deed was prc tentcp apd upon the annexed Certificate oYacknowledgeraent adeittc f fe

record at l f ~ V~ M, The tax imposed by 1 f)f t))SCode-bas been paid it l i fe

afusunt of 3 Recorde~i f ~ lf ~ and Page
Teste: C. Gary Ra) es, Clerk l V h AA/IM~ ~ Deputy G,si k

/ A ANNI
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LESSOR

EXHIBIT "B"
V-2363

INTEREST GROa a I

WITHIN ACRE! Ii I
LEASE STATUS UNIT(% ) IN TV I ):T

Penn Virginia Resources
Corporation
Attn: Ralph Tomlinson
P.O. Box 386
Duffield, VA 24244-0386

Leased-EREX 28.38 35. ii
223096L
PVRC Tract
No. 756

Verna J. Pet ers
P.O. Box 1153
Coeburn, VA 24230

W.W. Lav Heirs

Pinkie Lay Badges
1704 Woodridge Drive
Johnson city, TN 37604

Leda H. Lay Estate
c/o Donald E. Lay
P.O. Box 1715
Abingdon, VA 24210

Julia Anne Lay Mast,ers
3858 Westwini Drive
Beavercreek, OH 45440-3465

Catherine H. Blakley
360 Kimberly Road
Ringsport, TF 37664

Leased-EREX
597.31 acres
223177L

243793L01-
243793L11

Leased-EREX
243093L01

Leased
243793L12

Leased-EREX
243793L03

Leased-EREX
243793L04

32.67 41. )

3.2458 4. )

3.2458 4. )

3.2458 4.il

1.623 2. I I

83

83

83

92

Thomas Y. Ha cher
22 Lionville Station
Chester Spri,sgs, PA 19425

Glenn L. Wyn)e Estate
c/o Juanita I. Wynne, widow
Route 2, Box 143
Moneta, VA !4121

Charlie L. W one
Box 142
Mendota, VA 24270

William F. W anne
2424 Broadwaii
Catlettsburg KY 41129

Leased-EREX
243793L10

Leased-EREX
243793L13

unleased

Leased-14
243793L14

1.623 2.0 92

1.0819 l.''i94

1.0819 1.i

1.0819 l.;5 )4

Robert w. Fr:.ck
604 6th Street
Oakmont, PA;.5139

Leased-EREX
243793L07

Page 1 of 3 pages
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V-2363

!!00K 74'!!C!.140

LESSOR

INTEREST GROSS
WITHIN ACREA08

LEASE STATUS UNIT(%l IN
U5I'.'ill

Lay
3499 Bacon DrLve
Berkley, MI 4 3072

Leased-EREX
243793L11

.6492 .8 ':7

Rose Ellen Lap Sexton
2218 Central 9ark Avenue
Campbell, CA 95008

Jack S. Lay
P.O. Box 1040
Chester, VA !3831

Leased-EREX .6492 .8..!!7
243793L09

Leased-EREX .6492 .8:.!!7
243793LOS

Joe Lay
10400 Hamlin '.)rive
Chester, VA >3831

Lillie J. Lav Heirs

Unleased .6492 .8:.!i7

Wood W. Lay
P.O. Box 280
Coeburn, VA :!4230

Carolyn Lay D«vis
138 Junefield Avenue
Cincinnati, Ol! 45218

Unleased 1.9475

2.44'eased-EREX

7.79 9.7(81
243793L02

Eugene E. Lay, Jr.
126 A Raren Wiiy
Weirton, WV ,6062

Unleased 1.9475 2.4<)

Donald E. Lay
P.O. Box 1715
Abingdon, VA 24210

Leased-EREX 1.9475 2.447
243793L05

Wood N. Lay
111 Sunset Drive
Spartanburg, !C 29302

Unleased 1.9475 2.447

Victoria Lay Iesta
422 W. 9th Stx set
Erie, PA 165(2

Leased-EREX 1.2983 1.631:
243793L06

Gay Lay Kline
Route 2, Box 245
Volant, PA 16156

Unleased 1.2983 1.631:

Page 2 of 3 pages
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RXRXRIT "E"

V-2363

TRACT LESSOR

James P. Lay III
558 W. 6th S".rect
Erie, PA 16!i07

LEASE STATUS

Unleased

INTEREST GROSS
WITHIN ACRZA 31',
UNITla'l IN Dl!.T

1.2983 1.t

)
L3

TOs 'AL 100.0000 125,< fi)0

Percentage of unit:.eased

Percentage of unit imleased

89.8298

10.1702

Page 3 of 3 pages


